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SEl's research and perspectives: June 2018

Research SEI Research

Quarterly Market Commentary: Markets Cool Down

The economic fundamentals that drive the stock market still appear solid. Read our full 2017 Poll: Multiemployer Pension Plans
commentary.

The Market Plot Takes a New Twist Multiemploger

We recently released our second-quarter Economic Outlook. Pension%luns

Commentary: Trade Tensions Escalate from Skirmish to War

Chief Market Strategist Jim Solloway gives his view on the tariff tensions as heightened
acceleration in the trade clash between the U.S. and its trading partners has investor
concerns of an all-out trade war.

(=] SEI in the News
Poll results are in! We surveyed several

Money Management Report:_ Taft—HaftIevs turn to OCIO_s, alts: SEI_ _ multiemployer plans to learn about some of the
More aggressive asset allocations and investment outsourcing to help improve funding challenges they face. Full report on seic.com

SEI Adds $3.5 Billion in New OCIO Assets in Six Months
We've added 14 new OCIO clients over the past two quarters. Our recent press release

highlights some of the clients who have chosen us as their fiduciary partner. QZ 2018
7 Ranked among the nation’s best ‘=% .- .
Zf\’f', | 9 . ) e BEST $91 billion  $331 billion

« SElis the largest OCIO for Multiemployers —— PLACES Institutional Total worldwide

< SEl ranked in the top 10% of money managers [EEIANETES TaMORE AUM AUM

. . . *x 2017 %
P I for th hth . =S
by Pensions & Investments for the eighth year in a row Erm

Financials as of June 30, 2018. Top OCIO Provider at the Fund Intelligence 2017 Institutional Asset Management Awards as of November 2017. Pensions & Investments ranked SEI in the
top 10% of money managers (59 out of 583) as of December 2017. Pensions & Investments ranked SEI as the fourth largest outsourcer based on worldwide institutional outsourced assets
under management in 2017. *Distinction based on competitive research utilizing publicly available information as of 12/31/2016. Largest based on number of union multi-employer clients,
and/or union multi-employer client AUM in SEI's OCIO program for which SEI has discretion for money manager hiring and replacement decisions on behalf of those clients.
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Market performance overview

* Intensifying trade tensions, a stronger dollar, rising Financial Markets Review

U.S. rate expectations, and subpar economic reports
outside the U.S. were drags on the performance of
most asset classes.

U.S. Large Cap

* The U.S. economy continued to exhibit positive
momentum, allowing U.S. equities (especially small
caps) and high yield debt to buck the overall trend.
Higher expected interest rates resulted in negative
returns for U.S. investment-grade and long-duration

U.S. Small Cap I
Developed Int'l Equity x US .
I

Emerging Markets Equity

U.S. Investment-Grade Bonds

fixed income, however. YTD
_ . Long Duration mQ2 2018
« Equity markets outside the U.S. struggled on soft - Q
economic data, trade fears, an_d a stronger dollar. High Yield Bonds -
Emerging markets were also hit hard by currency
weakness and political uncertainty in key countries. Emerging Markets Debt i
* Inflation continued to return to more normal levels, Inflation-Linked I
providing a small tailwind to inflation-linked Treasurys.
Commodities F
« Commodities performed well early in the quarter , : | : ,
supported by rising energy costs, but most of those -10% -5% 0% 5% 10%
gains were lost on resurgent trade fears and dollar U.S. Large Cap = Russell 1000, U.S. Small Cap = Russell 2000, Developed International
. Equity x U.S. = MSCI ACWI ex-US, Emerging Markets Equity = MSCI EFM
Strength' Oil rebounded sharply and the dollar was (Emerging+Frontier Markets), U.S. Investment Grade Bonds = Bloomberg Barclays U.S.
slightly softer in June, but these were offset by lower Aggregate, High Yield = BofA ML Master Il HY Constrained, Emerging Markets Debt = 50%
. . . . . JPM EMBI GD / 50% GBI- EM GD Indexes, Long Duration = Bloomberg Barclays Long US
agrlcultural and precious metals prices, resultlng n Govt/Credit, Inflation Linked = Barclays 1-5 Year TIPS, Commodities = Bloomberg Commodity.
only a small gain for the full quarter. Source: SEI. Past performance is no guarantee of future results. As of 6/30/18.
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Sayonara to Low Interest Rates

« In his press conference on June 13, Fed Chairman = Federal Funds Rate, Percent per Annum

Jerome Powell was notably positive on the U.S. == PCE Price Index excluding Food and Energy, (Percent Change over 12-Month

. S
economic outlook. pan)
20

» Although the Fed expects to raise rates in a steady and
predictable fashion, the chairman was adamant that the
U.S. economy would be able to handle the shift from 16
extraordinary monetary expansiveness to a more neutral
setting and, eventually, to a somewhat restrictive one.

18

14

. . - . . 12
« Powell also said the Fed is willing to tolerate an inflation

rate that runs slightly above its 2% target for the
Commerce Department’s price index for personal-
consumption expenditures (PCE) price index, as long as
that rate is perceived as temporary. 5

Percent

10

* Itis almost certain that the Fed will raise rates twice 4
more this year, bringing its policy rate into the 2.25%-to-
2.50% range. By the end of next year, the federal funds
rate could be over 3%, which presumably will result in a 0
policy rate that is meaningfully above the inflation rate
for the first time since the global financial crisis.

1960
1964
1968
1972
1976
1980
1985
1989
1993
1997
2001
2005
2010
2014
2018

Source: Bureau of Economic Analysis, Federal Reserve Board,
SEI
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Smilin’ Through

« If it weren’t for fears of a trade war pitting America
against foes and allies alike, it would be a wonderful life
for investors, businesses and consumers.

» Corporate tax reform, tax cuts for households and
reduced/modified regulation of various industries have
led to record-high consumer and business confidence.

« However, the imposition of aluminum and steel tariffs on
America’s closest allies on the basis of national security
is a significant sign that President Donald Trump’s
administration is prepared to stress the global trading
system in pursuit of its “America First” goals.

* We think there is less than a 50-50 chance of the U.S.
withdrawing from the North American Free Trade
Agreement but are concerned that those odds have
increased over the past month.

mmmm Recession Periods (Shaded Areas) === Consumer Confidence Index (LHS)
e CEO Confidence Survey (RHS)
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Health & Welfare
Portfolio Summary — June 30, 2018

Asset Allocation (%)
Actual (Outer Ring) vs. Target (Inner Ring)

__
Asset Class Allocation Market Value

SEI Large Cap Fund 6.7% $ 233,134
SEI Small Cap Fund 2.3% $ 81,573
SEI U.S. Managed Volatility Fund 6.4% $ 222,316
SEI World Equity ex-US Fund 9.3% $ 323,816
SEI Emerging Markets Equity Fund 2.0% $ 68,755
SEI Core Fixed Income Fund 26.0% $ 908,282
SEIl Limited Duration Bond Fund 147%  $ 513,742
SEI Opportunistic Income Fund 20.0% % 700,987
SEI Ultra Short Duration Bond Fund 4.9% $ 172,795
SEI High Yield Bond Fund 4.1% $ 142,049
SE| Emerging Markets Debt Fund 3.7% $ 129,295
Total 100.00%  $ 3,496,742

B Total Fixed @l Total Equity
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Health & Welfare Portfolio Performance: June 30, 2018

Total Actual Cumulative (%) Annualized (%) m

Assets ($) Alloc (%) 1 Month 3 Month FYTD 1 Year 3 Year 5 Year 10 Year 5/31/2010

Total Portfolio Return 3,496,742 100 -0.19 -0.05 -0.05 3.7 3.95 4 46 - 569
Standard Deviation Porifolio 316 311

Total Portfolio Return Net -0.20 -0.15 013 329 3.93 404 - 527
Standard Deviation Forifolio (Nef) 317 311

Total Portfolio Index -0.22 0.05 0.05 3.06 3.34 3.58 - 4.45
Standard Deviation Index 3.20 2.96

One Month Three Month Year To Date

As of the close of business on 8/31/2017, the Total Index Compasition is as follows:

27.0 % Bloomberg Barclays US Agg Bond Index Portfolio Value $3,604,096 $3,903,271 34,166,949 $4,014,128
20.0 % BofA ML 3 Month Cons Maturity LIBOR Index

150 % BofA ML 1-3 Year Treasury Index

9.0 % MSCI All Country World ex US Index Net Cash Flows ($100,000) ($402,119) (3654,302) (5658,400)
6.0 % Russell 1000 Index
6.0 % S&P 500 Index Gain / Loss (57.354) (54.410) ($15,905) $141,014

5.0 % Blmbrg Barcl 9-12 Month Short Treas Index
4.0 % Hist Bind: Emerging Markets Debt Index
4.0 % Hist BInd: High Yield Bond Index
20 % MSCI Emerging + Frontier Mkts Index (Net)
2.0 % Russell 2000 Index
Inception date: 5/31/10 Historical Total Index can be provided upon request.

The Portfolio Return numbers are calculated using Gross Fund Performance, using a true time-weighted performance method (prior to 6/30/2012, the Modified Dietz method of calculation was used).
Gross Fund Performance reflects the effective performance of the underlying mutual funds that are selected or recommended by SIMC to implement an institutional client’s investment strategy. Gross
Fund Performance does not reflect the impact of fund level management fees, fund administration or shareholder servicing fees, all of which, if applicable are used to offset the account level
investment management fees the client pays to SIMC. Gross Fund Performance does reflect certain operational expenses charged by the funds and the reinvestment of dividends and other
earnings. The inclusion of the fund level expenses that the client incurs but that are offset against the client’s account level investment management fees would reduce the Gross Fund Performance
of the mutual funds. If applicable, alternative, property and private assets performance and valuations may be reported on a monthly or quarterly lag. Alternative, Property and Private

Assets performance is calculated gross of investment management fees and net of administrative expenses and underlying fund expenses. However: Structured Credit Fund performance is
calculated gross of investment management fees and net of administrative expenses; SEI Offshore Opportunity Fund Il Ltd. Class A performance is calculated net of investment management and
administrative fees; and Energy Debt Fund performance is calculated net of management fees, performance fees, as applicable, and operating expenses. Net Portfolio Returns since 6/30/2012 reflect
the deduction of SIMC’s investment management fee and the impact that fee had on the client’s portfolio performance. Prior to 6/30/2012, Net Portfolio Returns deduct a proxy annual fee for all
periods to demonstrate the impact that SIMC’s investment management fee had on the portfolio performance. However, this is a hypothetical calculation, as it does not reflect the actual fees paid by
the client during the period. Please see your client invoice for actual fees paid.

Ending FPortfolio Value $3,496,742 $3,496,742 $3,496,742 53,496,742
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Apprentice & Training Portfolio Summary — June 30, 2018

Asset Allocation (%)
Actual (Outer Ring) vs. Target (Inner Ring)

__
Asset Class Allocation Market Value

SEI Large Cap Fund 6.4% $ 73,269
SEI Small Cap Fund 2.3% $ 25,758
SEI U.S. Managed Volatility Fund 6.3% $ 71,198
SEI World Equity ex-US Fund 9.0% $ 102,938
SEI Emerging Markets Equity Fund 1.9% $ 21,760
SEI Core Fixed Income Fund 26.4% % 300,594
SEI Limited Duration Bond Fund 148% $ 168,936
SEI Opportunistic Income Fund 20.1% % 228,994
SEI Ultra Short Duration Bond Fund 5.0% $ 56,667
SEI High Yield Bond Fund 4.1% $ 46,215
SE| Emerging Markets Debt Fund 3.7% $ 42,102
Total 100.00%  $ 1,138,433

B Total Fixed @A Total Equity
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Apprentice & Training Portfolio Performance: June 30, 2018

Total Actual Cumulative (%) Annualized (%) m

Assets ($)  Alloc (%) 1 Month 3 Month FYTD 1 Year 3 Year 5 Year 10 Year  5/31/2010

Total Portfolio Return 1,138,433 100 -0.18 -0.05 -0.05 362 3.91 402 - 4 67
Standard Deviation Porifolio 317 293

Total Portfolio Return Net -0.20 -0.15 015 322 349 361 - 425
Standard Deviation Portfolio (Net) 3.18 293

Total Portfolio Index -0.22 0.05 0.05 306 3.3 3.16 - 3.36
Standard Deviation lndex 320 282

As of the close of business on 8/31/2017, the Total Index Compasition is as follows: One Month Three Month Year To Date
27.0 % Bloomberg Barclays US Agg Bond Index

20.0 % BofA ML 3 Month Cons Maturity LIBOR Index

150 % BofA ML 13 Year Treasury Index Portfolio Value $1,140,721 $1,140,093 $893,979 $861,243
9.0 % MSCI All Country World ex US Index
6.0 % Russell 1000 Index Net Cash Flows %0 ($538) $248,993 $248, 174

6.0 % S&P 500 Index
5.0 % Blmbrg Barcl 9-12 Month Short Treas Index
4.0 % Hist Bind: Emerging Markets Debt Index
4.0 % Hist BInd: High Yield Bond Index
20 % MSCI Emerging + Frontier Mkts Index (Net) Ending Portfolio Value $1,138,433 $1,138,433 $1,138,.433 £1,138,433
2.0 % Russell 2000 Index

Inception date: 5/31/10 Historical Total Index can be provided upon request.

Gain / Loss (52,288) ($1,122) ($4,540) $29,017

The Portfolio Return numbers are calculated using Gross Fund Performance, using a true time-weighted performance method (prior to 6/30/2012, the Modified Dietz method of calculation was used).
Gross Fund Performance reflects the effective performance of the underlying mutual funds that are selected or recommended by SIMC to implement an institutional client’s investment strategy. Gross
Fund Performance does not reflect the impact of fund level management fees, fund administration or shareholder servicing fees, all of which, if applicable are used to offset the account level
investment management fees the client pays to SIMC. Gross Fund Performance does reflect certain operational expenses charged by the funds and the reinvestment of dividends and other
earnings. The inclusion of the fund level expenses that the client incurs but that are offset against the client’s account level investment management fees would reduce the Gross Fund Performance
of the mutual funds. If applicable, alternative, property and private assets performance and valuations may be reported on a monthly or quarterly lag. Alternative, Property and Private

Assets performance is calculated gross of investment management fees and net of administrative expenses and underlying fund expenses. However: Structured Credit Fund performance is
calculated gross of investment management fees and net of administrative expenses; SEI Offshore Opportunity Fund Il Ltd. Class A performance is calculated net of investment management and
administrative fees; and Energy Debt Fund performance is calculated net of management fees, performance fees, as applicable, and operating expenses. Net Portfolio Returns since 6/30/2012 reflect
the deduction of SIMC’s investment management fee and the impact that fee had on the client’s portfolio performance. Prior to 6/30/2012, Net Portfolio Returns deduct a proxy annual fee for all
periods to demonstrate the impact that SIMC’s investment management fee had on the portfolio performance. However, this is a hypothetical calculation, as it does not reflect the actual fees paid by
the client during the period. Please see your client invoice for actual fees paid.
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Equity strategies

Strategies

SIIT Large Cap Fund 2.28 1.46 21.33 7.24 1.50 11.57 35.54 17.34 0.98

14.29 29.94
Russell 1000 Index 3.57 2.85 21.69 12.05 0.92 13.24 33.11 16.42 1.50 16.10 28.43
SIT Small Cap Fund 7.60 6.98 9.90 18.42 -3.07 4.04 41.89 14.37 -4.90 24.68 38.05
Russell 2000 Index 7.75 7.66 14.65 21.31 -4.41 4.89 38.82 16.35 -4.18 26.85 2717
SIIT U.S. Managed Volatility Fund 2.04 0.28 15.56 14.02 1.57 17.77 30.03 13.39 10.78 16.09 15.64
Russell 3000 Index 3.89 3.22 21.13 12.74 0.48 12.56 33.55 16.42 1.03 16.93 28.34
SIIT World Equity Ex-US Fund -2.66 -2.87 29.88 4.20 -5.62 -2.34 18.32 18.70  -12.75 13.40 3530
MSCI All Country World ex US Index -2.61 -3.77 27.19 4.50 -5.66 -3.87 15.29 16.83 -13.71 11.15 41.45
SIIT Emerging Markets Equity# -9.48 -6.59 34.29 10.92 -11.22 -5.18

MSCI EFM (Emerging + Frontier Markets) Index -8.13 -6.75 37.15 10.98 -14.90 -5.69

#2014 Performance is from 10/31/2014 - 12/31/2014.

Data as of 6/30/2018, Source: SEI Data Portal, FactSet. Gross Fund Performance reflects the effective performance of the underlying mutual funds that are selected or recommended by SIMC to
implement an institutional client’s investment strategy. Gross Fund Performance does not reflect the impact of fund level management fees, fund administration or shareholder servicing fees, all of
which, if applicable are used to offset the account level investment management fees the client pays to SIMC. Gross Fund Performance does reflect certain operational expenses charged by the funds
and the reinvestment of dividends and other earnings. The inclusion of the fund level expenses that the client incurs but that are offset against the client’s account level investment management fees
would reduce the Gross Fund Performance of the mutual funds. Past performance is no guarantee of future results. The principal value and investment return of an investment will fluctuate so that
shares, when redeemed, may be worth more or less than their original value. Current performance may be higher or lower. For performance data current to the most recent month end, please call 1-
800-DIAL-SELI.
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Fixed Income Strategies

Strategies 2017 2016 2014 2011 2009

SIIT Core Fixed Income Fund -0.12 -1.43 4.29 3.49 0.96 6.87 -1.10 7.23 8.12 9.96 15.55
Bloomberg Barclays US Aggregate Bond Index (USD) -0.16 -1.62 3.54 2.65 0.55 5.97 -2.02 4.21 7.84 6.54 5.93

SIIT High Yield Bond Fund 1.65 1.24 8.35 17.59 -3.89 2.82 8.32 17.24 5.58 17.97 58.84

(Blj’g?);\"e""' Lynch US High Yield Constrained Index 4 oy g8 748 1749 -461 251 741 1555 437 1507 58.10
SIIT Opportunistic Income Fund 0.86 165 416 445 115 231 277 750 160 7.38 1593

BofA Merrill Lynch USD 3-Month LIBOR Constant

Maturity Index (USD) 0.58 0.91 111 0.66 0.23 0.23 0.24 0.51 0.27 0.33 0.99

SIIT Emerging Markets Debt Fund 844 652 1596 11.09 -7.63 0.16 -842 1915 596 1582 43.08
g?\//fo JEMIEMBI Global Div & JEM GBI EM Global 701 578 1274 1016 -7.14 071 -7.10 17.18 7.35 1224 29.82
SIIT Limited Duration Bond Fund # 0.49 0.49 1.40 1.85 0.87 0.16

BofA Merrill Lynch 1-3 Year US Treasury Index (USD) 0.22 0.09 0.42 0.89 0.54 0.29

SIIT Ultra Short Duration Fund 0.64 0.87 1.87 1.95 0.83 0.84 1.03 2.93

Bloomberg Barclays Short US Treasury 9-12 Month

Index (USD) 0.43 0.73 0.68 0.79 0.20 0.17 0.25 0.23

*Prior to 9/30/2012, benchmark is 100% JPM EMBI Global Diversified. + 2014 Performance is from 7/31/2014-12/31/2014.

Data as of 6/30/2018, Source: SEI Data Portal, FactSet. Gross Fund Performance reflects the effective performance of the underlying mutual funds that are selected or recommended by SIMC to
implement an institutional client’s investment strategy. Gross Fund Performance does not reflect the impact of fund level management fees, fund administration or shareholder servicing fees, all of
which, if applicable are used to offset the account level investment management fees the client pays to SIMC. Gross Fund Performance does reflect certain operational expenses charged by the funds
and the reinvestment of dividends and other earnings. The inclusion of the fund level expenses that the client incurs but that are offset against the client’s account level investment management fees
would reduce the Gross Fund Performance of the mutual funds. Past performance is no guarantee of future results. The principal value and investment return of an investment will fluctuate so that
shares, when redeemed, may be worth more or less than their original value. Current performance may be higher or lower. For performance data current to the most recent month end, please call 1-
800-DIAL-SELI.
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Manager changes

Funds Manager Addition and Rationale Manager Termination and Rationale

SIITU.S. AJO, LP (May 2018)

Manag_ed SEI has made the decision to remove AJO, LP (AJO) from the SIIT U.S. Managed

Volatility Volatility Fund. AJO’s investment strategy provides insufficient risk reduction to the

Fund Funds, and no longer aligns with the Funds’ primary objective of effectively managing
volatility. The portion of the Funds’ assets managed by AJO will be reallocated to the
remaining sub-advisers in the Funds. AJO is a sub-adviser in other SEI funds and we
remain confident in its abilities.

SIT Large Jackson Square Partners, LLC (July 2018)

Cap Fund SEI has made the decision to remove Jackson Square Partners, LLC (JSP) from the
SlITLarge Cap Fund. JSP’s investment strategy has not provided consistent alpha-
source exposure in the Funds. Over time, JSP’s portfolio has had varying levels of
exposure to stability, momentum and value. There were also concerns with JSP’s sell
discipline.

SIIT World | Wells Capital Management (April 2018)

Equity ex- Wells Capital Management’s (Wells) EverKey International Equity team (EverKey) has

U.S.Fund | peen added to the SIIT World Equity ex-U.S. Fund (the Fund). The addition of Everkey

brings a traditional-value approach to the Fund which is enhanced by a macro risk
assessment process that helps keep the portfolio out of markets with excessive levels
of risk. We believe the addition of EverKey should alleviate some concerns around
value exposure on a Fund level and increase the optionality and systematic exposure
to the value alpha source.

SIT High T. Rowe Price Group, Inc. (May 2018)

Yie'g Bond | TRP’s experienced investment team and approach emphasizes fundamental credit

Fun

research and opportunistically accessing smaller, under-researched credit issuers.
TRP's smaller team and asset size allows for efficient decision making, a higher degree
of flexibility as it relates to credit quality and industry positioning and a relatively
concentrated best-ideas portfolio. TRP focuses on fundamental, bottom-up security
selection based on relative-value assessments within and across industries. A high-
intensity selection process, combined with concentrated, conviction weighted positions,
allows the portfolio to optimize relative value.

SE
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Representative institutional investment managers

Domestic Equity

U.S. Large Cap Index
State Street Global Advisors — Large Cap Index
State Street Global Advisors — S&P 500 Index

U.S. Small / Mid Cap Equity (Passive)
State Street Global Advisors — Extended Markets Index

U.S. Managed Volatility Equity
Analytic Investors — U.S. Low Volatility
LSV Asset Management* - Contrarian Value

U.S. Large Cap Equity

AJO, L.P. — Quantitative Relative Value

Analytic Investors — Quantitative Factor Rotation

AQR Capital Management — Quantitative Core

Brandywine Global Investment Management — Value

Ceredex Value Advisors LLC — Large Cap Value

Coho Partners — Relative Value

Fiera Capital — Quality Growth

Jackson Square Partners — Large Cap Growth

INTECH Inv. Management — Quantitative Volatility
Capture

LSV Asset Management* — Quantitative Contrarian
Value

Oppenheimer Funds — Core

Parametric Portfolio Associates - Overlay

Quantitative Mgmt. Associates — Quantitative Bias
Exploitation

SEI Investments Management- Smart Beta

U.S. Small Cap Equity

AQR Capital Management — Quantitative Stability
ArrowMark Partners — Stable Growth

EAM Investors, LLC — Momentum Growth

Falcon Point Capital — Emerging Growth

LMCG Investments, LLC — Relative Value

Snow Capital Management, LP — Value

U.S. Small / Mid Cap Equity

AQR Capital Management - Stability

ArrowMark Partners — Stable Growth

Axiom International Investors — Quantitative Growth
Cardinal Capital — SMID Cap Value

CastleArk Management, LLC — Momentum Growth
Falcon Point Capital — Emerging Growth

Integrity Asset Management, LLC— Opportunistic Value
LSV Asset Management* — Contrarian Value

Real Estate Equity
CenterSquare Investment Management — REIT

International Equity

World Equity ex-U.S.

Acadian Asset Management — Quant Value / Momentum
Baillie Gifford — Growth

Barrow, Hanley, Mewhinney & Strauss, LLC — Value
BlackRock International Ltd. — Style Flexibility
EARNEST Partners — Core/Relative Value Tilt

JO Hambro Capital Management — GARP

McKinley Capital Management — Quantitative Momentum
Wells Capital Management, Inc. — Value

Emerging Markets Equity

AllianceBernstein L.P. — Value

Causeway Capital Management — Quantitative Core

JO Hambro Capital Management — Growth

Kleinwort Benson Investors International — Dividend Focus
RWC Asset Advisors (U.S.) LLC. — Growth

WCM Investment Management — Quality Growth

Global Managed Volatility
Acadian Asset Management
Analytic Investors

LSV Asset Management*

World Select Equity Strategy

AS Trigon — Emerging European Value

Fiera Capital — Deep Quality/Stability

Intech — Global Volatility Capture / Momentum
LSV Asset Management* — U.S. Value

Maj Invest. — Global Value/Stability

Metropole — Pan European Value

Rhicon —Currency Management / Volatility Capture
SIMC — Global stable Momentum

SNAM - Japan Value

Towle — U.S. Value

Sub-Adviser Diversification as of June 30, 2018. The strategies above are not an exhaustive list, but represent those that are typically utilized by SEI Institutional clients. Certain
strategies are currently available only in registered mutual fund products. References to specific SEI funds are designed to illustrate SEI's manager selection process, which is
implemented by SEI Investments Management Corporation (SIMC). The managers may be offered exclusively through mutual funds. References to specific securities do not constitute
an offer or recommendation to buy, sell or hold such securities. *As of June 30, 2018, SEI Investments Company has a 38.9% minority ownership interest in LSV Asset Management.
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Representative institutional investment managers

(continued)

Fixed Income

Short Duration Credit Fixed Income
Ares Management — Bank Loans

Declaration Management & Research, LLC — Enhanced Cash

Schroders Asset Management — Enhanced Cash
Wellington Management Company — Enhanced Cash

Short Duration Corporate Fixed Income
Logan Circle Partners
Wellington Management Company

Short Duration Aggregate Fixed Income
Logan Circle Partners
Metropolitan West Asset Management LLC

Short Duration Gov't Fixed Income
Wellington Management Company

U.S. High Yield Bonds

Ares Management — Opportunistic

Benefit Street Partners — Relative Value

Brigade Capital Management — Opportunistic
J.P. Morgan Asset Management — Relative Value
T. Rowe Price Associates — High Yield

Intermediate Duration Aggregate Fixed Income
Jennison Associates — Security Selector w/Corporate Bond

Focus

Metropolitan West Asset Management — Macro/Value-Oriented

Wells Capital Management — Security Selection
Western Asset Management — Macro/Sector Rotator

Emerging Markets Debt

Investec Asset Management — Security Selection
Neuberger Berman — Macro

Stone Harbor Investment Partners — Relative Value

Intermediate Duration Credit
Income Research & Management
Legal & General Inv. Mgmt. America
Logan Circle Partners

Long Duration Credit

Income Research & Management
Jennison Associates

Legal & General Inv. Mgmt. America
Logan Circle Partners

Metropolitan West Asset Management

Long Duration Bond

Income Research & Management
Jennison Associates

Legal & General Inv. Mgmt. America
Metropolitan West Asset Management

SEI U.S. Core Fixed Income Strategy

Jennison Associates — Security Selector
w/Corporate Bond Focus

Logan Circle Partners, L.P. — Core Fixed Income

Metropolitan West Asset Management —
Macro/Value-Oriented

Wells Capital Management — Security Selection

Western Asset Management — Macro/Sector Rotator

Alternative Investments

Direct Hedge

Private Equity

Structured Credit

Private Real Estate

Low Volatility Hedge
Moderate Volatility Hedge
Energy Debt Strategies

Cash Management
Money Market Funds
Custom Separate Accounts

Dynamic Asset Allocation
State Street Global Advisors

Multi-Asset

AllianceBernstein L.P. — Multi Asset Real Return

Cohen & Steers, Inc. — Active Commodities

Columbia Management Investments — Active
Commodities

QS Investors, LLC — Inflation Long/Short Equity

Sub-Adviser Diversification as of June 30, 2018. The strategies above are not an exhaustive list, but represent those that are typically utilized by SEI Institutional clients. Certain
strategies are currently available only in registered mutual fund products. References to specific SEI funds are designed to illustrate SEI's manager selection process, which is
implemented by SEI Investments Management Corporation (SIMC). The managers may be offered exclusively through mutual funds. References to specific securities do not
constitute an offer or recommendation to buy, sell or hold such securities.
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Important information

This presentation is provided by SEI Investments Management Corporation (SIMC), a registered investment adviser and wholly owned subsidiary
of SEI Investments Company. The material included herein is based on the views of SIMC. Statements that are not factual in nature, including
opinions, projections and estimates, assume certain economic conditions and industry developments and constitute only current opinions that are
subject to change without notice. Nothing herein is intended to be a forecast of future events, or a guarantee of future results. This presentation
should not be relied upon by the reader as research or investment advice (unless SIMC has otherwise separately entered into a written agreement
for the provision of investment advice).

There are risks involved with investing including loss of principal. There is no assurance that the objectives of any strategy or fund will be achieved
or will be successful. No investment strategy, including diversification, can protect against market risk or loss. Current and future portfolio
holdings are subject to risk. Past performance does not guarantee future results.

For those SEI funds which employ a “manager of managers” structure, SIMC is responsible for overseeing the sub-advisers and recommending
their hiring, termination, and replacement. References to specific securities, if any, are provided solely to illustrate SIMC’s investment advisory
services and do not constitute an offer or recommendation to buy, sell or hold such securities.

Any presentation of gross mutual fund performance of underlying mutual fund investments or gross account level performance is only intended for
one-on-one presentations with clients and may not be duplicated in any form by any means or redistributed without SIMC’s prior written consent.

Through June 30, 2012, annual performance is calculated based on monthly return streams, geometrically linked. From June 30, 2012 onward,
annual performance is based upon daily return streams, geometrically linked as of the specific month end.

Performance results do not reflect the effect of certain account level advisory fees. The inclusion of such fees would reduce account level
performance, particularly when compounded over a period of years. The following hypothetical illustration shows the compound effect fees have
on investment return: For an account charged 1% with a stated annual return of 10%, the net total return before taxes would be reduced from 10%
to 9%. A ten year investment of $100,000 at 10% would grow to $259,374, and at 9%, to $236,736 before taxes. For a complete description of all
fees and expenses, please refer to SIMC’s Form ADV Part 2A, the investment management agreement between SIMC and each client, and
quarterly client invoices.

Certain economic and market information contained herein has been obtained from published sources prepared by other parties, which in certain
cases have not been updated through the date hereof. While such sources are believed to be reliable, neither SEI nor its affiliates assumes any
responsibility for the accuracy or completeness of such information and such information has not been independently verified by SEI.

Index returns are for illustrative purposes only and do not represent actual fund performance. Index performance returns do not reflect any
management fees, transaction costs, or expenses, which would reduce returns. Indexes are unmanaged and one cannot invest directly in an
index. Any presentation of gross mutual fund performance of underlying mutual fund investments or gross account level performance is only
intended for one-on-one presentations with clients and may not be duplicated in any form by any means or redistributed without SIMC’s prior
written consent.
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INTRODUCTION

This document establishes the Investment Policy Statement (*Investment Policy™) for the South Florida Operating
Engineers Apprentice and Training Plan (the “Plan™). The Board of Trustees of the Apprentice and Training Plan
(“Board of Trustees™) is responsible for managing the investment process of the Plan in a prudent manner with
regard to preserving principal while providing reasonable returns.

The Board of Trustees has arrived at this Investment Policy through careful study of the returns and risks associated
with alternative investment strategies in relation to the current and projected liabilities of the Plan, after consulting
with such outside Investment Manager (as defined below) as is deemed appropriate. This Investment Policy has
been chosen as the most appropriate policy for achieving the financial objectives of the Plan which are described in
the “Statement of Objectives” section of this document; however, the Board of Trustees shall be free to deviate from
this Investment Policy when it concludes that it is prudent and in the interest of the Plan to do so and may amend the
Investment Policy at any time,

The Board of Trustees has adopted a long-term investment horizon such that the chances and duration of investment
losses are carefully weighed against the long term potential for appreciation of assets.

In addition to the Investment Policy definred herein, the management of the Plan will be in compliance with all
provisions of the Employee Retirement Income Security Act of 1974, as amended (“ERISA™), the Investment
Advisers Act of 1940 and other applicable laws.

DUTIES AND RESPONSIBILITIES

The Board of Trustees is responsible for managing the investment process in a prudent manner with regard to
preserving principal while providing reasonable returns. In carrying out these duties, the Board of Trustees has
retained an Investment Manager, SEI Investments Management Corporation (the “Investment Manager™), to assist in
managing the assets of the Plan. The Investment Manager’s role is to provide guidance to the Board of Trustees on
matters pertaining to the investment of Plan assets including Investment Policy, investment selection, monitoring the
Plan’s performance and compliance with the Investment Policy. All decisions pertaining to the Investment Policy
and guidelines for the Investment Policy’s implementation will be made by the Board of Trustees. The Investment
Manager, in carrying out the Investment Policy defined in this document, has authority and responsibility to select
appropriate investments in the specific asset classes mandated by this Investment Policy, in accordance with (and
subject to) the terms of an terms of the investment management agreement dated 5/27/2010 executed between the
Investment Manager and the Plan (the “Investment Management Agreement”).

Duties and responsibilities are described in detail below,

Board of Trustees
The Board of Trustees wili retain a qualified Investment Manager to assist in the development and implementation of

the Investment Policy and guidelines.

The Board of Trustees will establish the Investment Policy of the Plan. This includes, but is not limited to,
allocation between equity and fixed income assets, selection of acceptable asset classes and investment performance
expectations. The Board of Trustees periodically will review the Investment Policy.

The Board of Trustees will regularly review the investment performance of the Plan including the performance of the
Investment Manager to assure the Investment Policy is being followed and progress is being made toward achieving
the objectives.

Investment Manager
The Investment Manager retained by the Board of Trustees will assist the Board of Trustees in establishing the

Investment Policy and guidelines contained in this Investment Policy.
In accordance with the terms of the Investment Management Agreement, the Investment Manager will be responsibie

for managing the asset allocation, determining investment strategy and implementing security selection decisions
through the investment sub-advisors for the mutual funds managed by the Investment Manager, within the
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Investment Policy and as otherwise provided by the Board of Trustees. The Investment Manager will monitor asset
allocation across and among asset classes.

The Investment Manager will monitor investment performance of the Plan. Performance reports will be provided to
the Board of Trustees quarterly. The Investment Manager will report in a timely manner any substantive
developments that may affect the management of Plan assets.

STATEMENT OF OBJECTIVES

ERISA Compliance
The assets of the Plan will be invested in accordance with all applicable laws in a manner consistent with fiduciary

standards including ERISA (if applicable). Specificaily:

1. The safeguards and diversity that a prudent investor would adhere to must be present in the investment
program,

2. All transactions undertaken on behalf of the Plan must be in the best interest of plan participants and their
beneficiaries.

Primary Plan Objective
The primary objective of the Plan is preservation of capital and long term growth. The financial objectives of the

Plan have been established in conjunction with a comprehensive review of the current and projected financial
requirements.

~ Plan Financial Objectives
The primary financial objective of the Plan is preservation of capital and long term growth. The objective is based

on a long-term investment horizon, so that interim fluctuations should be viewed with appropriate perspective. It
should be recognized that this is a union sensitive plan, If an opportunity for investment exists in a company that
favors union practices that the Investment Manager is aware of, then that security should be considered more
advantageous to the plan, as long as the following requirements are met: 1} the union sensitive security has an
expected rate of return that is commensurate to rates of return of alternative investments with similar risk
characteristics that are available to the plan; 2) the union sensitive security is otherwise a prudent investment for the
plan in terms of diversification; liquidity, and risk/return objectives of the plan and the requirements of these
investment guidelines, and 3) the investment otherwise satisfies the requirements of DOL Interpretive Bulletin 94-1
to the extent that such interpretive bulletin is valid relating to economically targeted investments.

There can be no assurance that these objectives will be met.

The desired investment objective is a long-term expected rate above the actuarial assumption rate. The target rate of
return for the Plan has been based upon an analysis of historical returns supplemented with an economic and
structural review for each asset class. The Board of Trustees realizes that market performance varies and that long
term expected rates of return may not be meaningful during some periods. The Board of Trustees also realizes and
agrees that historical performance is no guarantee of future performance.

STATEMENT OF INVESTMENT POLICY

Asset Allocation Targets
It will be the policy of the Plan to invest assets with an allocation as shown below.

Asset Class Target Allocation Permitted Variance
Equity 30% +- 10%
Fixed Income 70% +/- 10%

Any equity or fixed income holding resulting in a 20% loss from cost must be documented in writing to the Trustees
as to your initial reasons for purchase as well as your reasons for continued retention.

Within each asset class, assets will be invested in accordance with the Guidelines set out below, The investments
selected by the Investment Manager in accordance with this Investment Policy may include a small portion of total
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assets in cash reserves when deemed appropriate. However, the investments will be evaluated against their
appropriate benchmarks on the performance of the total funds under management.

In accordance with the terms of the Investment Management Agreement, Manager wiil retain discretion with respect
to the SEI mutual funds utilized by Manager to implement the Strategy. Additionally, Investment Manager will
retain discretion with respect to modifications required to the asset allocation identified above. In the event the
Investment Manager exercises its discretion as noted in this paragraph, Investment Manager will develop and adopt a
revised draft Investment Policy Statement on behalf of the Fund. Investment Manager shall notify the Board as soon
as practicable after implementing any change to the asset allocation or the SEI Funds used to implement the asset
allocation as soon as practicable.

Adherence to Policy Targets and Rebalancing -
The asset allocation established by this Investment Policy represents a long-term perspective. As such, rapid

unanticipated market shifts or changes in economic conditions may cause the asset mix to fall outside of the policy
range. Generally, these divergences should be of a short-term nature.

To ensure that divergence from the target policy is within acceptable limits, rebalancing of assets may be necessary.
Rebalancing procedures are authorized by the Committee for the pertion of Fund assets managed by the Investment
Manager in accordance with the Investment Management Agreement.

Generally, rebalancing among funds may occur on a quarterly basis for the registered investment companies (i.e.,
mutual funds), hedge funds, and private equity (as applicable, if required) to ensure that the target asset allocation
specified in this Investment Policy is maintained within acceptable ranges as determined by the [nvestment Manager.
The Investment Manager will identify the amount of assets that must be reallocated in order to bring the Plan back
into compliance with this Investment Policy and will issue the necessary instructions for the transfer of funds.

Notwithstanding the foregoing, under certain circumstances, the Investment Manager may (i) make tactical
investment decisions for the Fund in accordance with the terms of the target variance noted above, (ii) modify the
target variance(s) applicable to the strategy, (iii) modify its standard rebalancing operating procedures, and/or (iv)
suspend some or all of the rebalancing procedures affecting the strategy. Investment Manager shall only modify or
suspend its rebalancing procedures as outlined in this paragraph if it has prudently determined that such suspension
is in the best interest of the Plan, its participants and beneficiaries in its reasonable sole discretion. If the Investment
Manager has suspended it rebalancing procedures applicable to the Plan, the Investment Manager shall seek to notify
the Board of Trustees as promptly as possible of such decision.

Investment Securities and Diversification

As described in the Investment Management Agreement, the Investment Manager implements this Investment Policy
through investments in mutual funds and other pooled asset portfolios. It is the responsibility of the Manager to
provide a prospectus (or other offering documents) for each investment and the responsibility of the Board of
Trustees to read and understand the information contained in the prospectus.

Mutual funds may use shorting strategies as outlined in the prospectus. Further, certain mutual funds may participate
in securities lending as determined by the prospectus (or other offering documents). Such investments are acceptable
investments provided they conform to the diversification restrictions set forth below.

Investments will be diversified within asset classes with the intent to minitnize the risk of large losses to the Plan.
The portfolio includes mutual funds that are managed in accordance with the diversification and industry
concentration restrictions set forth in the Investment Company Act of 1940, as amended (the “1940 Act™). Pursuant
to the provisions of the 1940 Act, a mutual fund may not, with respect to 75% of its assets, (i) purchase securities of
any issuer (except securities issued or guaranteed by the United States Government, its agencies or instrumentalities)
if, as a result, more than 5% of its total assets would be invested in the securities of such issuer; or (ii) acquire more
than 10% of the outstanding voting securities of any one issuer. This restriction does not apply to the Internationat
Fixed Income Fund or the Emerging Markets Debt Fund.
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In addition, no mutual fund may purchase any securities which would cause more than 25% of its total assets to be
invested in the securities of one or more issuers conducting their principal business activities in the same industry,
provided that this limitation does not apply to investments in securities issued or guaranteed by the United States
Government, its agencies or instrumentalities.

Guidelines for Portfolio Holdings

Domestic Equity:
The Domestic Equity portion of the portfolio will consist primarily of equity securities of companies that are listed

on registered exchanges or actively traded in the over the counter market. The equity portion may also be invested in
securities that are not readily marketable (illiquid and restricted securities), receipts, securities issued by investment
companies, warrants, repurchase agreements, convertible securities and US dollar denominated securities of foreign
issuers that are traded on registered exchanges or listed on NASDAQ. A portion of the equity portfolio may also be
invested in fixed income securities that are rated investment grade or better, i.e., rated in one of the four highest
rating categories by a nationally recognized statistical rating organization ("NRSRQ"), or, if not rated, determined to
be of comparable quality by the Investment Adviser or a mutual fund sub-adviser. The Investment Advisor will
equitize cash to remain as fully invested as possible.

Non-U.S. Equity:

The non-U.S. equity portion of the portfolio will consist primarily of equity securities (common stocks, securities
that are convertible into common stocks, preferred stocks, warrants and rights to subscribe to common stocks) of
non-U.S. issuers purchased in foreign markets, on U.S. or foreign registered exchanges, or the over-the-counter
markets. The issuers of the securities are located in countries other than the United States, including emerging
market countries.  Additionally, the portfolic may seek to enhance returns by active management of currency
exposure. This strategy may involve taking long and short positions using futures, foreign currency forward
contracts, foreign currencies and other derivatives. The portfolio may also engage in currency transactions in an
attempt to take advantage of certain inefficiencies in the currency exchange market, to increase the exposure to 2
foreign currency or to shift exposure to foreign currency fluctuations from one currency to another. Any remaining
assets may be invested in fixed income securities of emerging market governments and companies. Certain
securities issmed by governments of emerging market countries are, or may be, eligible for conversion into
investments in emerging market companies under debt conversion programs sponsored by such governments.

A portion of the portfolio’s assets may be invested in securities that are rated below investment grade, U.S, or non-
U.S. cash reserves and money market instruments, repurchase agreements, securities that are not readily marketable,
obligations of supranational entities, American Depository Receipts, European Depository Receipts and investment
company securities including securities issued by foreign investment companies.

Domestic Fixed Income:

The investment grade portion of the domestic fixed income portfolio will consist primarily of fixed income securities
that are rated investment grade or better, i.c., rated in one of the four highest rating categories by an NRSRO at the
time of purchase, or, if not rated are determined to be of comparable quality by the Investment Adviser or a mutual
fund sub-adviser. The portfolio may invest in traditional fixed income securities, such as bonds and debentures,
issued by domestic and foreign private and governmental issuers, including mortgage-backed and asset-backed
securities. In addition, the portfolio may also contain structured securities that make interest and principal payments
based upon the performance of specified assets or indices. Structured securities include mortgage-backed securities
such as pass-through certificates, collateralized mortgage obligations and interest and principal only components of
mortgage-backed securities. Other investments include mortgage dollar roll transactions, Yankee obligations and
obligations of supranational entities.

The high yield portion of the domestic fixed income portfolio will consist primarily of fixed income securities that
are rated below investment grade, ie., rated below the top four rating categories by a NRSRO at the time of
purchase, or, if not rated, determined to be of comparable quality by the Investment Adviser or a mutual fund sub-
adviser. There is no bottom limit on the ratings of high yield securities that may be purchased and held in the
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portfolio. Any remaining assets may be invested in equity, investment grade fixed income and money market
securities,

Short Duration Government Fund

The Short-Duration Government Fund invests substantially all of its net assets in U.S. Treasury obligations and
obligations issued or guaranteed as to principal and interest by agencies or instrumentalities of the U.S. Government,
including mortgage-backed securities, and repurchase agreements collateralized by such obligations. The Fund may
invest in securities issued by various entities sponsored by the U.S. government, such as the Federal National
Mortgage Association and the Federal Home Loan Mortgage Corporation (FHLMC or Freddie Mac). These issuers
are chartered or sponsored by acts of Congress; however their securities are neither issued nor guaranteed by the
U.S. Treasury and are not backed by the full faith and credit of the United States government. In addition, the Fund
may invest in futures contracts, options, swaps and other similar instruments.

Non U.S. Fixed Income:

The non-U.S. investment grade portion of the fixed income portfolio will consist primarily of securities of non-U.S.
issuers located in at least three countries other than the United Staies. Any remaining assets may be invested in
obligations issued or guaranteed as to principal and interest by the U.S. Government, its agencies or instrumentalities
and preferred stocks. The non-U.S. investment grade portion will concentrate its investments in developed countries.

Non-U.S. investment grade fixed income securities will be traditional fixed income securities, such as bonds and
debentures, and will be issued by foreign private and governmental issuers and may include mortgage-backed and
asset-backed securities. The portfolio may also contain structured securities that derive interest and principal
payments from specified assets or indices. The portfolio will be comprised primarily of investment grade securities
denominated in various currencies, including the European Ciurency Unit. Investment grade securities are rated in
one of the highest four rating categories by an NRSRO, or, if not rated, determined to be of comparable quality as
determined by the Investment Adviser or a mutual fund sub-adviser. ‘

The emerging debt portion of the portfolio will consist primarily of debt securities of government, government -
related and corporate issuers in emerging market countries and of entities organized to restructure outstanding debt
of such issuers. Investments will be made in emerging debt securities which are primarily rated below investment
grade by internationally recognized credit rating organizations, or, if not rated, determined to be of comparable
quality as determined by the Investment Adviser or a mutual fund sub-adviser. While there is no limit on the
percentage invested in non-US dollar denominated agsets, it is expected that the majority of the emerging debt assets
will be denominated in U.S. dollars or hedged back to the U.S. dollar.

Cash Equivalent Reserves

The investments selected by the Investment Adviser in accordance with this Investment Policy Statement may
include a small portion of total assets in cash reserves when deemed appropriate.

Cash equivalent reserves will consist of money market securities such as high quality, short-term debt instruments.
They include: (i) bankers' acceptances, certificates of deposits, notes and time deposits of highly-rated U.S. and
foreign banks; (ii) U.S. Treasury obligations and obligations issued or guaranteed by the agencies and
instrumentalities of the U.S. Government; (iii) high-quality commercial paper issued by U.S. and foreign
corporations; (iv) debt obligations with a maturity of one year or less issued by corporations with outstanding high-
quality commercial paper; (v) repurchase agreements involving any of the foregoing obligations entered into with
highly-rated banks and broker-dealers; and (vi) foreign government obligations.

Volatility

Consistent with the desire for adequate diversification, the investment policy is based on the assumption that the
volatility of the combined equity investment will be similar to that of the market opportunity available to institutional
investors with similar return objectives. The volatility of fixed income portfolios may be greater than the market
during periods when the portfolio duration exceeds that of the market.
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Proxy Statements
Proxies, tender offers and the like will be voted in accordance with the terms of the Investment Management

Agreement.

Execution of Security Trades
The Plan expects the purchase and sale of its securities to be made in a manner designed to receive the combination

of best price and execution. The Board of Trustees recognizes that mutual fund shares are purchased and sold at the
net asset value next determined after receipt of the order and that accordmgly, best price and execution may not be
applicable to such transactions.

CONTROL PROCEDURES

Review of Liabilities

All major liability assumptions regarding number of participants, compensation, benefit levels and actuarial
assumptions will be subject to an annual review by the Board of Trustees. This review will focus on an analysis of
major differences between the Plan’s assumptions and actual experience.

Review of Investment Objectives
Investment performance will be reviewed annually to determine the continued feasibility of achieving the investment

objectives and the appropriateness of the Investment Policy for achieving these objectives. In addition, the validity
of the stated objective will be reviewed annually.

It is not expected that the Investment Policy will change frequently. In particular, short-term changes in the financial
markets should not require an adjustment to the Investment Policy.

Review of Investment Manager and Investments
The Investment Manager will report on a quarterly basis to review the total Plan investment performance.

The Investment Manager will be responsible for keeping the Board of Trustees advised of any material change in its
personnel, the investment strategy, or other pertinent information potentially affecting performance of all
investments.

Performance reviews will focus on:

. Comparison of investment results to appropriate benchmarks, as well as market index returns in both
equity and debt markets.

. Investment adherence to this Investment Policy and guidelines.

. Material changes in the investment organizations, such as in investment philosophy and personnel, etc.

Performance Expectations
The most important performance expectation is the achievement of long-term investment results that are consistent

with the Plan’s Investment Policy. Implementation of the policy will be directed toward achieving this return and not
toward maximizing return without regard to risk.

The Board of Trustees recognizes that this real return objective may not be meaningful during some time periods. In
order to ensure that investment opportunities available over a specific time period are fairly evaluated, comparative
performance statistics (including benchmark indices) will be used to evaluate investment results.
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ADOPTION OF INVESTMENT POLICY STATEMENT

The Board of TpuStpes of the South Flovida Operating Engineers Apprentice and Training Fund has reviewed,
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INTRODUCTION

This document establishes the Investment Policy Statement (*Investment Policy”) for the International Union of
Operating Engineers Local 487 Health and Welfare Plan (the “Plan™). The Board of Trustees of the Health and
Welfare Plan (“Board of Trustees”) is responsible for managing the investment process of the Plan in a prudent
manner with regard to preserving principal while providing reasonable returns.

The Board of Trustees has arrived at this Investment Policy through careful study of the returns and risks associated
with alternative investment strategies in relation to the current and projected liabilities of the Plan, after consulting
with such outside Investment Manager (as defined below) as is deemed appropriate. This Investment Policy has
been chosen as the most appropriate policy for achieving the financial objectives of the Plan which are described in
the “Statement of Objectives” section of this document; however, the Board of Trustees shall be free to deviate from
this [nvestment Policy when it concludes that it is prudent and in the interest of the Plan to do so and may amend the
Investment Policy at any time,

The Board of Trustees has adopted a long-term investment horizon such that the chances and duration of investment
losses are carefully weighed against the long term potential for appreciation of assets.

In addition to the Investment Policy defined herein, the management of the Plan will be in compliance with all
provisions of the Employee Retirement Income Security Act of 1974, as amended (“ERISA”™), the Investment
Advisers Act of 1940 and other applicable laws.

DUTIES AND RESPONSIBILITIES

The Board of Trustees is responsible for managing the investrnent process in a prudent manner with regard to
preserving principal while providing reasonable returns. In carrying out these duties, the Board of Trustees has
retained an Investment Manager, SEI Investments Management Corporation {the “Investment Manager™), to assist in
managing the assets of the Plan. The Investrnent Manager’s role is to provide guidance to the Board of Trustees on
matters pertaining to the investment of Plan assets including Investment Policy, investment selection, monitoring the
Plan’s performance and compliance with the Investment Policy. All decisions pertaining to the Investment Policy
and guidelines for the Investment Policy’s implementation will be made by the Board of Trustees. The Investment
Manager, in carrying out the Investment Policy defined in this document, has authority and responsibility to select
appropriate investments in the specific asset classes mandated by this Investment Policy, in accordance with (and
subject to) the terms of an terms of the investment management agreement dated 5/27/2010 executed between the
[nvestment Manager and the Plan (the “Investment Management Agreement”).

Duties and responsibilities are described in detail below.

Board of Trustees
The Board of Trustees will retain a qualified Investment Manager to assist in the development and implementation of
the Investment Policy and guidelines.

The Board of Trustees will establish the Investment Policy of the Plan. This includes, but is not limited to,
allocation between equity and fixed income assets, selection of acceptable asset classes and investment performance
expectations. The Board of Trustees periodically will review the Investment Policy.

The Board of Trustees will regularly review the investment performance of the Plan including the performance of the
Investment Manager to assure the Investment Policy is being followed and progress is being made toward achieving
the objectives.

Investment Manager
The Investment Manager retained by the Board of Trustees will assist the Board of Trustees in establishing the

Investment Policy and guidelines contained in this Investment Policy.

In accordance with the terms of the Investment Management Agreement, the Investment Manager will be responsible
for managing the asset allocation, determining investment strategy and implementing security selection decisions
through the investment sub-advisors for the mutual funds managed by the Investment Manager, within the
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Investment Policy and as otherwise provided by the Board of Trustees. The Investment Manager will monitor asset
allocation across and among asset classes.

The Investment Manager will monitor investment performance of the Plan. Performance reports will be provided to
the Board of Trustees quarterly. The Investment Manager will report in a timely manner any substantive
developments that may affect the management of Plan assets.

STATEMENT OF OBJECTIVES

ERISA Compliance
The assets of the Plan will be invested in accordance with all applicable laws in a manner consistent with fiduciary

standards including ERISA (if applicable). Specifically:

1. The safeguards and diversity that a prudent investor would adhere to must be present in the investment
program.

2. All transactions undertaken on behalf of the Plan must be in the best interest of plan participants and their
beneficiaries,

Primary Plan OQbjective
The primary objective of the Plan is preservation of capital and long term growth. The financial objectives of the

Plan have been established in conjunction with a comprehensive review of the current and projected financial
requirements.

Plan Financial Objectives
The primary financial objective of the Plan is preservation of capital and long term growth. The objective is based

on a long-term investment horizon, so that interim fluctuations should be viewed with appropriate perspective. It
should be recognized that this is a union sensitive plan. If an opportunity for investment exists in a company that
favors union practices that the Investment Manager is aware of, then that security should be considered more
advantageous to the plan, as long as the following requirements are met: 1) the union sensitive security has an
expected rate of return that is commensurate to rates of return of alternative investments with similar risk
characteristics that are available to the plan; 2) the union sensitive security is otherwise a prudent investment for the
plan in terms of diversification; liquidity, and risk/return objectives of the plan and the requirements of these
investment guidelines, and 3} the investment otherwise satisfies the requirements of DOL Interpretive Bulletin 94-1
to the extent that such interpretive bulletin is valid relating to economically targeted investments.

There can be no assurance that these objectives will be met,

The desired investment objective is a long-term expected rate above the actuarial assumption rate. The target rate of
return for the Plan has been based upon an analysis of historical returns supplemented with an economic and
structural review for each asset class. The Board of Trustees realizes that market performance vaties and that long
term expected rates of return may not be meaningful during some periods. The Board of Trustees also realizes and
agrees that historical performance is no guarantee of future performance.

STATEMENT OF INVESTMENT POLICY

Asset Allocation Targets
It will be the policy of the Plan to invest assets with an allocation as shown below.

Asset Class Target Allocation Permitted Variance
Equity 25% +/- 10%
Fixed Income 75% +-10%

Any equity or fixed income holding resulting in a 20% loss from cost must be documented in writing to the Trustees
as to your initial reasons for purchase as well as your reasons for continued retention.

Within each asset class, assets will be invested in accordance with the Guidelines set out below. The investments
selected by the Investment Manager in accordance with this Investment Policy may include a small portion of total
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assets in cash reserves when deemed appropriate. However, the investments will be evaluated against their
appropriate benchmarks on the performance of the total funds under management,

In accordance with the terms of the Investment Management Agreement, Manager will retain discretion with respect
to the SEI mutual funds utilized by Manager to implement the Strategy. Additionally, Investment Manager will
refain discretion with respect to modifications required to the asset allocation identified above. In the event the
Investment Manager exercises its discretion as noted in this paragraph, Investment Manager will develop and adopt a
revised draft Investment Policy Statement on behalf of the Fund. Investrnent Manager shall notify the Board as soon
as practicable after implementing any change to the asset allocation or the SEI Funds used to implement the asset
allocation as soon as practicable.

Adherence to Policy Targets and Rebalancing

The asset allocation established by this Investment Policy represents a long-term perspective. As such, rapid
unanticipated market shifts or changes in economic conditions may cause the asset mix to fall outside of the policy
range. Generally, these divergences should be of a short-term nature,

To ensure that divergence from the target policy is within acceptable limits, rebalancing of assets may be necessary.
Rebalancing procedures are authorized by the Committee for the portion of Fund assets managed by the Investment
Manager in accordance with the Investment Management Agreement.

Generally, rebalancing among funds may occur on a quarterly basis for the registered investment companies (i.e.,
mutual funds), hedge funds, and private equity (as applicable, if required) to ensure that the target asset allocation
specified in this Investment Policy is maintained within acceptable ranges as determined by the Investment Manager.
The Investment Manager will identify the amount of assets that must be reallocated in order to bring the Plan back
into compliance with this Investment Policy and will issue the necessary instructions for the transfer of funds.

Notwithstanding the foregoing, under certain circumstances, the Investment Manager may (i) make tactical
investment decisions for the Fund in accordance with the terms of the target variance noted above, (ii) modify the
target variance(s) applicable to the strategy, (iii) modify its standard rebalancing operating procedures, and/or (iv)
suspend some or all of the rebalancing procedures affecting the strategy. Investment Manager shall only modify or
suspend its rebalancing procedures as outlined in this paragraph if it has prudently determined that such suspension
is in the best interest of the Plan, its participants and beneficiaries in its reasonable sole discretion. If the Investment
Manager has suspended it rebalancing procedures applicable to the Plan, the Investment Manager shall seek to notify
the Board of Trustees as promptly as possible of such decision.

Investment Securities and Diversification

As described in the Investment Management Agreement, the Investment Manager implements this Investment Policy
through investments in mutual funds and other pooled asset portfolios. It is the responsibility of the Manager to
provide a prospectus (or other offering documents) for each investment and the responsibility of the Board of
Trustees to read and understand the information contained in the prospectus.

Mutual funds may use shorting strategies as outlined in the prospectus. Further, certain mutual funds may participate
in securities lending as determined by the prospectus (or other offering documents). Such investments are acceptable
investments provided they conform to the diversification restrictions set forth below.

Investments will be diversified within asset classes with the intent to minimize the risk of large losses to the Plan.
The portfolio includes mutual funds that are managed in accordance with the diversification and industry
concentration restrictions set forth in the Investment Company Act of 1940, as amended (the “1940 Act”). Pursuant
to the provisions of the 1940 Act, a mutual fund may not, with respect to 75% of its assets, (i) purchase securities of
any issuer (except securities issued or guaranteed by the United States Government, its agencies or instrumentalities)
if, as a result, more than 5% of its total assets would be invested in the securities of such issuer; or (ii) acquire more
than 10% of the outstanding voting securities of any one issuer. This restriction does not apply to the International
Fixed Income Fund or the Emerging Markets Debt Fund.
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In addition, no mutual fund may purchase any securities which would cause more than 25% of its total assets to be
invested in the securities of one or more issuers conducting their principal business activities in the same industry,
provided that this limitation does not apply to investments in securities issued or guaranteed by the United States
Government, its agencies or instrumentalities.

Guidelines for Portfolic Holdings

Domestic Equity:
The Domestic Equity portion of the portfolio will consist primarily of equity securitics of companies that are listed

on registered exchanges or actively traded in the over the counter market. The equity portion may also be invested in
securities that are not readily marketable (illiquid and restricted securities), receipts, securities issued by investment
companies, warrants, repurchase agreements, convertible securities and US dollar denominated securities of foreign
issuers that are traded on registered exchanges or listed on NASDAQ. A portion of the equity portfolio may also be
invested in fixed income securities that are rated investment grade or better, i.c., rated in one of the four highest
rating categories by a nationally recognized statistical rating organization ("NRSRO"), or, if not rated, determined to
be of comparable quality by the Investment Adviser or a mutual fund sub-adviser. The Investment Advisor will
equitize cash to remain as fully invested as possible.

Non-U.S. Equity:
The non-U.S. equity portion of the portfolic will consist primarily of equity securities (common stocks, securities

that are convertible into common stocks, preferred stocks, warrants and rights to subscribe to commeon stocks) of
non-U.S. issuers purchased in foreign markets, on U.S. or foreign registered exchanges, or the over-the-counter
markets, The issuers of the securities are located in countries other than the United States, including emerging
market countries.  Additionally, the portfolio may seek to enhance returns by active management of currency
exposure. This strategy may involve taking long and short positions using futures, foreign currency forward
contracts, foreign currencies and other derivatives. The portfolio may also engage in currency transactions in an
attempt to take advantage of certain inefficiencies in the currency exchange market, to increase the exposure to a
foreign currency or to shift exposure to foreign currency fluctuations from one currency to another. Any remaining
assets may be invested in fixed income securities of emerging market governments and companies. Certain
securities issued by governments of emerging market countries are, or may be, eligible for conversion into
investments in emerging market companies under debt conversion programs sponsored by such governments.

A portion of the portfolio’s assets may be invested in securities that are rated below investment grade, U.S. or non-
U.S. cash reserves and money market instruments, repurchase agreements, securities that are not readily marketable,
obligations of supranational entities, American Depository Receipts, European Depository Receipts and investment
company securities including securities issued by foreign investment companies.

Domestic Fixed Income:

The investment grade portion of the domestic fixed income portfolio will consist primarily of fixed income securities
that are rated investment grade or better, i.e., rated in one of the four highest rating categories by an NRSRO at the
time of purchase, or, if not rated are determined to be of comparable quality by the Investment Adviser or a mutual
fund sub-adviser. The portfolio may invest in traditional fixed income securities, such as bonds and debentures,
issued by domestic and foreign private and governmental issuers, including mortgage-backed and asset-backed
securities. In addition, the portfolio may also contain structured securities that make interest and principal payments
based upon the performance of specified assets or indices. Structured securities include mortgage-backed securities
such as pass-through certificates, collateralized mortgage obligations and interest and principal only components of
mortgage-backed securities. Other investments include mortgage dollar roll transactions, Yankee obligations and
obligations of supranational entities.

Non U.S. Fixed Income:

The emerging debt portion of the portfolio will consist primarily of debt securities of government, government -
related and corporate issuers in emerging market countries and of entities organized to restructure outstanding debt
of such issuers. Investments will be made in emerging debt securities which are primarily rated below investment
grade by internationally recognized credit rating organizations, or, if not rated, determined to be of comparable
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quality as determined by the Investment Adviser or a mutual fund sub-adviser. While there is no limit on the
percentage invested in non-US dollar denominated assets, it is expected that the majority of the emerging debt assets
will be denominated in U.S. dollars or hedged back to the U.S. dollar.

Cash Equivalent Reserves
The investments selected by the Investment Adviser in accordance with this Investment Policy Statement may

include a small portion of total assets in cash reserves when deemed appropriate.

Cash equivalent reserves will consist of money market securities such as high quality, short-term debt instruments.
They include: (i) bankers' acceptances, certificates of deposits, notes and time deposits of highly-rated U.S. and
foreign banks; (ii) U.S. Treasury obligations and obligations issued or guaranteed by the agencies and
instrumentalities of the U.S. Government; (iii) high-quality commercial paper issued by U.S. and foreign
corporations; (iv) debt obligations with a maturity of one year or less issued by corporations with outstanding high-
quality commercial paper; (v) repurchase agreements involving any of the foregoing obligations entered into with
highly-rated banks and broker-dealers; and (vi) foreign government obligations.

Volatility
Consistent with the desire for adequate diversification, the investment policy is based on the assumption that the

volatility of the combined equity investment will be similar to that of the market opportunity available to institutional
investors with similar return objectives. The volatility of fixed income portfolios may be greater than the market
during periods when the portfolio duration exceeds that of the market.

Proxy Statements
Proxies, tender offers and the like will be voted in accordance with the terms of the Investment Management

Agreement.

Execution of Security Trades
The Plan expects the purchase and sale of its securities to be made in a manner designed to receive the combination

of best price and execution. The Board of Trustees recognizes that mutual fund shares are purchased and sold at the
net asset value next determined after receipt of the order and that accordingly, best price and execution may not be
applicable to such transactions.

CONTROL PROCEDURES

Review of Liabilities

All major liability assumptions regarding number of participants, compensation, benefit levels and actuarial
assumptions will be subject to an annual review by the Board of Trustees. This review will focus on an analysis of
major differences between the Plan’s assumptions and actual experience,

Review of Investment Objectives

Investment performance will be reviewed annually to determine the continued feasibility of achieving the investment
objectives and the appropriateness of the Investment Policy for achieving these objectives. In addition, the validity
of the stated objective will be reviewed annually.

It is not expected that the Investment Policy will change frequently. In particular, short-term changes in the financial
markets should not require an adjustment to the Investment Policy.

Review of Investment Manager and Investments
The Investment Manager will report on a quarterly basis to review the total Plan investment performance.

The Investment Manager will be responsible for keeping the Board of Trustees advised of any material change in its
personnel, the investment strategy, or other pertinent information potentially affecting performance of all
investments.

Performance reviews will focus on:
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o Comparison of investment results to appropriate benchmarks, as well as market index returns in both
equity and debt markets.

° Investment adherence to this Investment Policy and guidelines.

. Material changes in the investment organizations, such as in investment philosophy and personnel, etc.

Performance Expectations

The most important performance expectation is the achievement of long-term investment results that are consistent
with the Plan’s Investment Policy. Implementation of the policy will be directed toward achieving this return and not
toward maximizing return without regard to risk.

The Board of Trustees recognizes that this real return objective may not be meaningful during some time periods. In
order to ensure that investment opportunities available over a specific time period are fairly evaluated, comparative
performance statistics (including benchmark indices) will be used to evaluate investment results.

ADOPTION OF INVESTMENT POLICY STATEMENT

The Board of Trustees or the International Union of Operating Engineers Local 487 Health and Welfare Plan has
reviewed, approved and adopted this Investment Policy Statement, dated 11/12/13, prepared with the assistance of|
SEI Investments Management Corporation.

W;/L,_,\ 112012

Signature Date
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